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Supplementary notes

Chr. Hansen Group

30 Financial instruments

The Chr. Hansen Group uses hedging instruments as part of its efforts to hedge recognized and future transactions. Such instruments
include foreign currency forward contracts and interest swaps. The hedged recognized transactions comprise receivables and payables.

For additional information on exchange rate exposure, interest rate exposure and credit risk please see the financial risk factors on
page 9.

Exchange rate exposure

The exchange rate exposure related to expected net payments receivable during the coming 12 months is hedged on a continuing
basis by foreign currency forward contracts and thus comprise a partial hedge of the net receivables recognized in the balance sheet
and a partial hedge of future transactions. At August 31, the outstanding foreign currency forward transactions were as stated below:

EUR uUsD Other Total
DKKm 2005 2004 2005 2004 2005 2004 2005 2004
Contract value - (19 - 95 - 6 - 82
Market value - (19) - 82 - 6 - 69

Interest rate exposure

The Chr. Hansen Group uses interest swaps on a continuing basis to achieve the desired interest duration and to reduce its
interest rate exposure. Maturity periods, interest duration for interest-bearing assets and liabilities and effective interest rates are
stated below, at August 31:

Interest duration Total
0-1 1-5 Over 5
DKKm years years years 2005 2004
Securities and receivables 9 - - 9 11
Trade receivables 179 - - 179 748
Other receivables 40 - - 40 115
Cash and cash equivalents 5,640 - - 5,540 123
Financial assets 5,768 - - 5,768 997
Mortgage debt, bank loans and financial loans etc. 15 85 51 101 2,427
Trade accounts payable 148 - - 148 290
Other financial liabilities 261 - - 261 378
Financial liabilities 424 35 51 510 3,095
Interest duration Total
0-1 1-5 Over 5
DKKm years years years 2005 2004
Interest-bearing assets 5,549 - - 5,549 134
Effective interest rates 0-2% 0-2% 0-6%
Interest-bearing liabilities - 38 63 101 2,427

Effective interest rates - 3-5% 3-4% 3-5% 2-8%
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Supplementary notes

Chr. Hansen Group

30 Financial instruments - continued

Interest-bearing assets and liabilities at floating rates are recognized under interest duration of less than 1 year. The effective
interest rates are made up on the basis of the current interest rate level at August 31.

The interest duration is affected by interests swaps that change floating interest rates (less than 1 year) to fixed interest rates
6

the hedges of future transactions has been recognized directly in equity and will, upon realization, be recognized in the income
statement together with the items hedged.

The market value of the Chr. Hansen Group’s financial assets and liabilities does not deviate significantly from the carrying
value at August 31, 2005.

31 Government grants

In the financial year 2004/05, the Chr. Hansen Group received government grants for research and development in the
amount of DKK 0 million (DKK 1 million in 2003/04).

32 Related parties

Parties holding controlling interests are Chr. Hansen Holding A/S’ principal shareholder, LFI A/S, and the principal shareholder
of this company, the Lundbeck Foundation, and the Board of Directors and the Corporate Management of Chr. Hansen

Ho

subsidiaries, in this case H. Lundbeck A/S and its subsidiaries.

Transactions with related parties
There have only been few transactions with related parties other than the payment of remuneration to the members of the
Corporate Management and the Board of Directors as stated in note 2. Those other transactions were immaterial.
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Definitions

Invested capital

EBITA margin - %

EBIT margin - %

Net asset value per share

ROAIC - %

Pay-out ratio - %

Earnings per share (EPS)

Cash flow per share (CFPS)

Price earnings ratio (PE)

Equity ratio

Intangible assets, property, plant and equipment,
inventories and receivables excluding provisions
(deferred tax excluded), trade payables, other
payables and minorities

Operating profit before amortization of goodwill x
100/Revenue

Operating profit x 100/Revenue

Equity at year-end/Number of shares at year-end

Return on average invested capital (Operating profit

x 100/Average invested capital)

Dividend declared x 100/Net profit/(loss) for the
year

Net profit/(loss) for the year excluding extraordinary

expenses/Average number of shares

Cash flow from operating activities excluding
minority shareholders’ shares/Average number
of shares

Share price/Eamings per share

Equity at year-end x 100/Equity and liabilities at
year-end

Key figures are calculated in accordance with ‘Recommendations and Ratios 2005’ issued

by the Danish Society of Financial Analysts.





